No-deal Brexit readiness
Tariffs and Customs

Animal health – are you ready for Brexit?

NOAH represents the UK animal health industry.
We promote the benefits of safe, effective, quality
products and services for the health and welfare of
all animals. Our vision is to be at the forefront of UK
animal health and welfare.

Animal health
are you ready for Brexit?
Background (at 10th October 2019)
The UK Government states that the UK will leave the EU on 31st October 2019.
The terms on which it will leave remain unclear, but the two scenarios under
which we shall leave are:
1. With a deal, which will provide for a transition period (or ‘implementation
period’) during which there would effectively be no immediate change for
trade in goods and services within the EU.
2. Without a deal: in this scenario there will be no transition period. The UK
will become a ‘third country’ from 11pm on Thursday 31st October. Since it
will no longer be a member of the Single Market, this means it will face new
customs, health and safety and documentary checks and procedures for
trade with the EU27 countries (though special arrangements apply for trade
on the island of Ireland):
https://bit.ly/312R14t

Government information on preparing for a no-deal scenario can be found at:
www.gov.uk/brexit

It strongly advises all companies to answer the seven questions, which
will then identify the advice that is available for your business. You can also sign
up for email alerts.
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Import from EU
Government advice on new
requirements for import from
the EU in a no-deal scenario
can be found here:
https://bit.ly/2nz6aNu

a) EORI Number
For customs, you will need an EORI (Economic
Operator Registration and Identification) number
that starts with ‘GB’ to move goods in or out
of the UK if there’s no Brexit deal. The EORI
number is an identification number used in all
customs procedures and documentation for
imports and exports. It will be 12 digits long.
If you’re registered for VAT it will include your
VAT registration number. You do not need an
EORI number if you only move goods between
Northern Ireland and Ireland. Remember, if you
have an EORI number issued in another member
state, this will not be valid for goods traded into or
out of the UK on Day 1 of a no-deal Brexit.
It is important to note that the EORI number
issued by HMRC will only allow your business to
be able to import goods into the UK and export
goods from the UK. If you are importing goods
into an EU member state from the UK or another
third country, you will also require an EU EORI
number to enable you to import those goods into
the EU. This is because the UK EORI number will
no longer be valid once the UK ceases to be a
member of the EU’s Customs Union.

b) VAT
The government notice outlining VAT rules for
goods and services traded between the UK and
EU member states in a no-deal scenario can be
found here:
https://bit.ly/2AS1jKp
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c) Commodity code
Before you fill in the customs declaration or look
up the tariff, you need to establish the correct
customs code for your product. This can be
complicated for veterinary products! Government
advice on establishing the correct commodity
code is given here:
https://bit.ly/35oIBIn

This shows how you can use the Trade Tariff tool
https://bit.ly/1i1r9jq

to look for your code, or ask for informal HMRC
advice (3-day wait for an answer), or legally
binding advice (30 to 60 days). Many of the
veterinary medicines will come under Section VI
of the Trade Tariff (products of the chemical or
allied industries).
Within this section three chapters are probably
of most relevance:
• Chapter 29: Organic chemicals
(including antibiotics)
• Chapter 30: Pharmaceutical products
(including vaccines)
• Chapter 38: Miscellaneous chemical
products (including insecticides)
There is further government advice for difficult
classifications (including pharmaceuticals, Chapter
30, and organic chemicals, Chapter 29):
https://bit.ly/30ZASNx

Establishing the correct CN code for the
goods that you bring into the UK or export
from the UK is something that is worth
doing now!

An example is CN Code 30 02 30 which is
relevant for ‘Vaccines for veterinary medicine’:
https://bit.ly/31705oZ

For the draft Statutory Instrument (awaiting
Parliamentary approval), which lists customs
codes and proposed tariff rates for imports into
the UK, go to:
https://bit.ly/35gQJdK

d) Tariffs on imports
The UK’s trade tariff under which you can look
up commodity codes, VAT and import duty (tariff)
rates will continue to give all information on the
duties owed on import:
https://bit.ly/1i1r9jq

The rates currently shown are those that apply
to UK imports while UK is a member of the EU.
They will change on day 1 of Brexit.

Tariffs will still apply to 12 per cent of goods
brought into the UK, including some meat and
dairy products, vehicles, fish, fats and oils, rice,
sugar, ceramics and fertilisers, to support farmers
and manufacturers. The government also intends
to offer an Exceptional Review Procedure (ERP)
for the first six months of the TTR. Further details
have yet to be announced.
During the 12-month period, the government
intends to undertake a full public consultation
prior to deciding on a permanent approach to
import duties.
In the longer term, the Government will be
limited with regard to the amount of duty it can
charge on imported goods by its World Trade
Organisation (WTO) commitments.
These were set out in its schedule submitted to
the WTO in December 2018 (maximum or ‘bound’
tariff rates for chapter 30 products start on page
204 of the goods schedule):
https://bit.ly/321z3AH

Import duty rates will change to the temporary
rates set by the UK government for Day 1 of a
no-deal Brexit. The government updated its
temporary tariff regime (TTR) on 8th October
2019, in preparation for a no-deal Brexit:
https://bit.ly/2HHZfJa

All pharmaceutical and medicinal products on
the current list are rated zero for import duty,
so these will enter the UK at zero duty on Day 1
of a no-deal Brexit. This schedule of customs
duties is temporary and does not apply to the
land border on the island of Ireland. Under the
temporary regime, 88 per cent of imports into the
UK will be eligible for tariff-free access.
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e) Import declarations
A government notice details the different methods
you may employ for import declarations (e.g.
yourself, freight forwarders, customs agents):

An HMRC flow chart showing the steps required
for both TSP and standard import procedures at
RoRo locations is available here:
https://bit.ly/2OCjlbp

https://bit.ly/2nz6aNu

To help companies in the early months following
a no-deal Brexit, the government has introduced
‘Transitional Simplified Procedures’ for companies
importing goods from the EU:
https://bit.ly/2OxqMk5

If your goods are on the ‘controlled goods list’
(which includes drug precursor chemicals and
controlled drugs) the procedure differs from
that for other (or ‘standard’) goods, and you will
need the appropriate software or help from an
intermediary for this:
https://bit.ly/2LZwPML

Transitional Simplified Procedures (TSP)
Traders registered for TSP will not need to make
full customs declarations at the border and will
be able to defer paying their customs duties.
TSP will apply for RoRo locations, and ports
and airports which bring in EU27 goods.
Businesses can register for TSP if they have an
EORI number, are established in the UK, and are
importing goods from the EU into the UK. For
standard goods (not ‘controlled goods’) traders
will be able to lodge declarations ahead of goods
arriving at the border or into company’s records.
https://bit.ly/2MoxjuZ
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Veterinary Medicines given
‘Category 1’ status
All veterinary medicines authorised under the
Veterinary Medicines Regulation 2013, including
finished and unfinished products and Active
Pharmaceutical Ingredients have been given
Category 1 status under the government’s Freight
Capacity Framework, which will be in place for
four years. The list of Category 1 goods is being
kept under review:
https://bit.ly/2XWZNRe

f) Government grants for customs
training
HMRC is offering funding to businesses that aim
to complete customs declarations themselves
(as well as recruitment, IT and training grants for
intermediaries):
https://bit.ly/2TPsn5b

Export to EU
Government advice on new
requirements for export to
the EU in a no-deal scenario
can be found here:
https://bit.ly/33dEQ6y

EORI number
You will need a UK EORI number to send goods
over the UK border and you must ensure the
importer has an EU EORI number for customs
clearance in the country of import.

Export declaration
Prior to completing an export declaration,
you need to check if your goods need an
export licence (which is required for exports
of livestock and poultry, medical devices,
chemicals and drugs):
https://bit.ly/31Y5dx2

As for imports, you can use a customs agent,
or register for the National Export System
(NES) yourself. This may involve the purchase
of specialist software for the completion of
customs declarations.
For most goods you’ll make a full declaration
which must be made before the goods arrive
at the port of export. There are simplified
procedures for which you need special
authorisation.
The UK Trade Tariff at:
https://bit.ly/1i1r9jq

once you have identified your 8-digit CN code,
also gives advice on whether an export licence
is required for your goods.

VAT
You will not be able to use HMRC’s VAT online
services to claim a VAT refund from an EU
member state following a no-deal Brexit. You’ll still
be able to view your previous claims. To claim a
refund after Brexit, you’ll need to use the process
for the EU member state where you’re claiming
a refund, even for unclaimed expenses you had
before Brexit.
Tariffs in importing countries
Importers are generally responsible for paying the
duty on imports (though this depends on your
Incoterms), but it is worth checking on rates that
may be applicable in importing countries. The EU
tariff information (TARIC) link is given on page 10,
and DIT is working on a database for information
on tariffs that apply in non-EU countries.
EU importers of UK goods will pay the full third
country rate of duty following a no-deal Brexit.
This means that UK goods could be traded
at a competitive disadvantage compared to
goods with which the EU does have a trade
deal. The UK has negotiated 14 ‘continuity’ trade
agreements with countries/regions that have
trade agreements with the EU. This includes
Switzerland.
Up to date information, plus the text of the
continuity agreements can be found here:
https://bit.ly/2MlIGDS

To benefit from the preferential tariff, UK
exporters will need to show proof that the
goods they are exporting originate in the UK.
You will need to check the specific rules of origin
relating to the continuity agreements and if
your good complies with the rules of origin you
will need to obtain a certificate of origin from a
Chamber of Commerce, for which you will first
need to sign a ‘Formal Undertaking’ which will
hold the signatures of authorised personnel in
your company.
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Further government information on trade
Government grants for customs
training
HMRC is offering funding to businesses that aim
to complete customs declarations themselves
(as well as recruitment, IT and training grants
for intermediaries):
https://bit.ly/2ODOiw9

For example, the grant covers the costs of training
(up to £2,250 per course or £250 per employee
for in-house training) and IT improvements up to
200,000 euros (the maximum amount of state aid
available). Applications for these grants close on
31 January 2020, or earlier if the funding has all
been allocated.

Government Helpline
The Government’s Exit Import and Export
Helpline (0300 3301 331) has been launched to
provide up-to-date signposting and guidance
to help businesses prepare for Brexit – and to
continue to operate afterwards – through a single
point of enquiry.

REACH
For import, there should be no change, as UK
regulations on chemicals will be the same as EU
(EU manufacturers will have 120 days to register
with the UK scheme). It is understood that some
of the information stored on the EU REACH
system cannot be transferred directly to UK due
to IP issues so some supplementary submissions
will need to be made.
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More detailed guidance on if we leave with no
Brexit deal available at:
https://bit.ly/2OsRVVz

Detailed guidance on chemicals in a no-deal
Brexit scenario is given here:
https://bit.ly/2WHX8JV

A flowchart on exporting chemicals to the EU
following a no-deal Brexit can be found here:
https://bit.ly/320jU2M

If you have any further queries or you wish to
receive occasional updates related to Brexit and
chemicals, contact:
REACHIT@defra.gov.uk

EU information on REACH and Brexit can be
found here:
https://bit.ly/2fOhbDw

Data flows and data protection
1. Data transfers out of the UK
There will be no immediate change to the UK’s
data protection standards. The General Data
Protection Regulation (GDPR) will be brought
into UK law and the Information Commissioner
will remain the UK’s independent supervisory
authority on data protection.
The UK Government has committed to allow
personal data to continue to flow freely to
the EU, EEA, and ‘adequate’ third countries
without restrictions.

3. Transfers to the UK from ‘adequate’ states
12 of the 13 relevant countries/territories have
publicly announced that transfers will continue
as before.
Check the Information Commissioner’s Office
website for full guidance on steps you need to
take if you receive data from an EU/EEA company
or have European customers:
https://bit.ly/2D2ouTS

2. Transfers to the UK from the EU/EEA
When the UK leaves the EU, we will become
a ‘third country’ under EU GDPR.
Transfers from the EEA will become restricted
and require additional legal safeguards.
UK and EU organisations will need to ensure their
data transfers are lawful through additional steps.
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Summary of key points for
urgent consideration
•

Commodity codes: It is important to identify the commodity codes that
apply and ensure they are available in systems that will need to use them.
Remember that ‘binding tariff information’ decisions could help provide
certainty for major classes of item. For imports to the UK, these are provided
by HMRC and can take up to 60 days or more.

•

Contract terms: Review your terms of trade. HMRC advise that you ensure
your contracts and Incoterms reflect the fact that you are an exporter and
importer. There will be new risks and liabilities related to the delivery terms
you use, and these need to be considered in view of the possible disruptions
to supply channels that could occur.

•

Rules of origin that may affect your imports and/or exports:
– Look into the ‘proof of origin’ you will need to provide to be eligible for
any preferential tariff in an importing country.
– Consider also the effect of UK no longer being an EU country on finished
goods exported by EU27 to countries with which they have a preferential
trade agreement (since UK goods will no longer qualify as EU-origin and
could affect whether the finished product is an originating product).

•

Tariff rates: Establish the rates of import tariff that are applicable in EU27
countries. For all information on tariffs that apply in the EU go to the EU
Taric database:
https://bit.ly/2KjYcgF

For information on import tariffs in the rest of the world, the government is
working on an information service to be launched before 31st October.
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•

Customs readiness: Register for TSP, AEO status and other simplifications.

•

Contingency trade routes: It is difficult to tell how much disruption there
will be on key routes but look into alternatives. Keep an eye on information
from key EU trade hubs. Ports in different member states are making their
own preparations and there is some competition to gain trade advantages
between them. Examples of preparations:
https://bit.ly/310Anmj
https://bit.ly/2M0FbDZ

•

Consider using government training grants for new customs
declarations (page 6).

•

Consider flows of personal data between EEA/EU and the UK.
Visit the Information Commissioner’s Office for full guidance:
https://bit.ly/2D2ouTS
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Contact us:
t: +44 (0)20 8367 3131
e: noah@noah.co.uk
www.noah.co.uk

Connect with us:
UKNOAH

